
Company Report 
7 April 2014 

 
Darren Vincent  +612 9238 1269  dvincent@shawstock.com.au 

 

Medical Developments (MVP)
Sales, Earnings, Dividends & the Upside Expected of a Biotech

NOT RATED 
Risk: High 

  

 

 

Why Shaw is Interested in MVP 

With sales from three divisions (into 11 countries), earnings and dividends for 

the past few years, MVP is a relatively low risk opportunity with very 

significant upside in front of it. Its flagship product, Penthrox, a morphine 

replacement, has dominated the Australian ambulance market for 15 years 

and will be launched into global markets. The costs of generating clinical data 

are behind the company, which frees up cash flow potentially for increased 

dividends. The company has a market cap of only $80mn 

Three Divisions - all with promise: 

1. Penthrox: Penthrox is an analgesic that has a rapid onset, is inhaled, self-

administered, non-addictive, has no risk of overdose and is easily stored. 

Sales ($2.6m in 1H14) predominately come from Australia and NZ with 

some in the Middle East, Eastern Europe and U.S. MVP is the only 

manufacturer in the world, and has spent the last three years generating 

the clinical data required to launch Penthrox into global markets. Phase III 

was successful and European commercial launch is expected in 2015. In 

addition, a CSIRO project has reduced the cost of production by 50%, 

which will make the product cost competitive with other analgesics, and 

see Australian sales start generating much greater margins.  

2. Medical Devices: MVP has a range of asthma and resuscitation products, 

its key product being an Asthma Space Chamber, used for asthma and 

COLDs (Chronic Obstructive Lung Disease). Sales primarily come from 

Australia and NZ but MVP is making an effort to market the devices 

globally: UK distribution approval for the Space Chamber was secured 

during the past HY; an application for FDA approval in the USA has been 

submitted and MVP expects approval in FY14; European and Asian 

distributors for the product have been appointed; MVP also signed a 

tender to exclusively supply Canadian hospitals with asthma devices. 

Medical devices experienced sales growth of 66% in the past half year on 

the pcp and is contributing more to group profitability.  

3. Veterinary: MVP offers a range of open and closed circuit anesthetic 

machines, vaporizers and breathing monitors to the veterinary market. 

Sales revenues have declined in recent years. The impact on group profit 

is almost immaterial. 

Two Key Catalysts About to be Achieved 

Firstly, if MVP achieves international regulatory approvals for Penthrox it looks 

as though it will transform the company. The UK review occurs in October and 

MVP has reported the first round of questions is reasonable. 

Secondly, the CSIRO’s assistance program, which is targeting further cost 

reductions, will make Penthrox not only superior to Morphine and Nitrus Oxide 

from a performance perspective, but also from a cost standpoint.  

Price ($ps) 1.33 

Market Cap ($M) 77

GICS Sector Pharma, Biotech & Life

52 week Hi-Lo ($ps) 1.81-0.95

Daily Vol (M, mth avg) 0.1

YE 30 June FY11 FY12 FY13

Sales ($m) 5.4 11.5 11.7

EBITDA ($m) 3.4 3.8 1.7

NPAT ($m) 2.3 2.7 1.2

Cash ($m) 0.8 3.5 3.9

R&D Spend ($m) - - -

NOCF ($m) 1.0 3.2 3.0

1 Mth 3 Mth 12 Mth

Absolute (MVP) 2.3% 15.2% -16.1%

Rel to S&P/ASX Market 3.0% 13.2% -26.6%
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Key Information

Investment Fundamentals

MVP vs S&P/ASX Market Index

Performance

Company Activities

MVP is an Australian medical device company that 

manufactures products in the fields of pain relief, 

asthma and veterinary health.
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Rating Classification 

Buy Expected to outperform the overall market 
Hold Expected to perform in line with the overall market 
Sell Expected to underperform the overall market 
Not Rated Shaw has issued a factual note on the company but does not have a recommendation 

Risk Rating 

High Higher risk than the overall market – investors should be aware this stock may be speculative 
Medium Risk broadly in line with the overall market 
Low Lower risk than the overall market. 

Disclaimer 

Shaw Stockbroking Limited ABN 24 003 221 583 (“Shaw”) is a participant of ASX Limited and holder of Australian Financial Services Licence number 236048. 

ANALYST CERTIFICATION: The Research Analyst who prepared this report hereby certifies that the views expressed in this document accurately reflect the 
analyst's personal views about the Company and its financial products.  The Research Analyst has not been, is not, and will not be receiving direct or indirect 
compensation for expressing the specific recommendations or views in this report. As at the date of this report the Research Analyst does not have an interest 
in the financial products of the Company. 

DISCLAIMER: This report is published by Shaw to its clients by way of general, as opposed to personal, advice. This means it has been prepared for multiple 
distribution without consideration of your investment objectives, financial situation and needs (“personal circumstances”). Accordingly, the advice given is not a 
recommendation that a particular course of action is suitable for you and the advice is therefore not to be acted on as inves tment advice. You must assess 
whether or not the advice is appropriate for your personal circumstances before making any investment decisions. You can either make this assessment 
yourself, or if you require a personal recommendation, you can seek the assistance of your Shaw client adviser.  This report is provided to you on the condition 
that it not be copied, either in whole or in part, distributed to or disclosed to any other person. If you are not the intended recipient, you should destroy the 
report and advise Shaw that you have done so. This report is published by Shaw in good faith based on the facts known to it at the time of its preparation and 
does not purport to contain all relevant information with respect to the financial products to which it relates. Although the  report is based on information 
obtained from sources believed to be reliable, Shaw does not make any representation or warranty that it is accurate, complet e or up to date and Shaw accepts 
no obligation to correct or update the information or opinions in it.  If you rely on this report, you do so at your own risk. Any projections are estimates only and 
may not be realised in the future. Except to the extent that liability under any law cannot be excluded, Shaw disclaims liabi lity for all loss or damage arising as a 
result of any opinion, advice, recommendation, representation or information expressly or impliedly published in or in relation to this report notwithstanding 
any error or omission including negligence.  This publication has been prepared in accordance with Shaw’s Research Pol icy.  A copy of the Policy can be found at 
www.shawstock.com.au. 

DISCLOSURE: Shaw will charge commission in relation to client transactions in financial products and Shaw client advisers will receive a share of that 
commission. Shaw, its authorised representatives, its associates and their respective officers and employees may have earned previously, or may in the future 
earn fees and commission from dealing in the Company's financial products 

RISK STATEMENT: Where a company is designated as ‘High’ risk, this means that the analyst has determined that the risk profile for this company is significantly 
higher than for the market as a whole, and so may not suit all investors. Clients should make an assessment as to whether thi s stock and its potential price 
volatility is compatible with their financial objectives. Clients should discuss this stock with their Shaw adviser before making any investment decision. 
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